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	PRESS RELEASE


Tobacco products and compliance with the Act on Excise Duties
(Continuous report of 2nd quarter of 2016)

(Prague, October 10, 2016) The Czech Trade Inspection Authority monitors compliance with the Act on Excise Duties aiming at for example tobacco products. Excise duties are used in the Czech Republic from January 1, 1993, and relate to selected products such as mineral oils, spirits, beer, wine and intermediates, including tobacco products. In the 2nd quarter of 2016, the Czech Trade Inspection Authority detected violence of this law in 10 cases. These flaws namely related to misconducts concerning sale of tobacco products – CTIA detected prices that were different from prices indicated on tobacco stamps, sale of cigarettes in undamaged packages, sale of cigarettes connected with sale of different products as well as sale of unlabelled cigarettes. The aim of this action was also to inspect compliance with other legal regulations and violations of laws were discovered in 50% of cases. 

In the period from April 1, 2016, to June 30, 2016, in total 1,104 inspections were carried out by the Czech Trade Inspection Authority and aimed at compliance with the Act No. 353/2003 Coll. on Excise Duties, as well as compliance with other legal regulations governing the offer, sale and storage of tobacco products. Violations of generally binding legal regulations were discovered in 578 cases which represented 52.40% of cases. Breaches of the Act on Excise Duties were detected within 10 inspections.
	Inspections of sale of tobacco products – April 1 to June 30, 2016

	Inspectorate
	Number of inspections
	Inspections with findings
	Findings in %

	
	
	
	

	Středočeský and Prague
	146
	86
	58.9%

	Jihočeský and Vysočina
	190
	78
	41.1%

	Plzeňský and Karlovarský
	131
	91
	69.5%

	Ústecký and Liberecký
	159
	69
	43.4%

	Královéhradecký and Pardubický
	148
	66
	44.6%

	Jihomoravský and Zlínský
	205
	139
	67.8%

	Moravskoslezský and Olomoucký
	125
	49
	39.2%

	Total
	1,104
	578
	52.4%


Detected flaws and imposed sanctions
Violations of the Act No. 353/2003 Coll. on Excise Duties were detected in the following 10 cases:

· In 5 cases, higher amount than the price indicated on the tobacco stamp was billed (section 112);
· 2 cases concerned violations of the obligation to sell cigarettes in an undamaged unit packaging (section 107); 
· In 1 case, lower price than indicated on the tobacco stamp was billed (section 110 par. 1);
· In 1 case, the prohibition to connect the sale of cigarettes with sale of other products, namely box of matches, was breached (section 110 par. 3);
· In 1 case, unlabelled cigarettes were sold and, hence, collected (section 114).
Other violations of legal regulations related above all to the following cases:

· Act No. 634/1992 Coll. on Consumer Protection was breached in the following 776 cases:
· The obligation to inform the consumer about prices of offered products was breached in 377 cases (section 12);
· Violation of the principles of fair selling were breached in 173 cases (section 3);
· In 96 cases it was discovered that sellers didn’t issued any receipt despite consumers asked for it or such document didn’t contain all the requirements (section 16).
· The Act No. 22/1997 on Technical Requirements for Products was breached in 40 cases;

· Act No. 64/1986 Coll. on Czech Trade Inspection Authority – 26 cases;
· Violations of other provisions of law were detected to a minor extent. 

Based on the detected violations of generally binding legal regulations, 528 fines amounting to the total of CZK 2,909,500 were lawfully imposed in the 2nd quarter of 2016. Seven fines amounting to CZK 219,000 were lawfully imposed for breaches of the Act No. 353/2003 Coll. on Excise Duties. 

Prohibition of sale was imposed on 1,114 pieces of products amounting to the total of CZK 52,872. CTIA prohibited the use of 54 pieces of uncertified measuring instruments. 
Contact:       Spokesperson of the CTIA
                                                            Phone:
+420 296 366 233  
                       Mgr. Jiří Fröhlich
                                                            Mobile: 
+420 602 105 376

                                                            E-mail:
mluvci@coi.cz

